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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook . | (uantifiable Edges 3-day Risk/Reward Qutlook
Bearish Bullsh  Bearish

Signals Overview

Aggregator CBI Reading
Flat 5

Tonight’s Research Points

e The market is strongly oversold but evidence is lacking.

Short-term Outlook

The Bottom Line
The Aggregator is neutral. While | suspect a bounce is likely soon, there is not great evidence

emerging to support my hypothesis.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
None
Active - Long Term
February 22, 2022 CBI hits 10. SPX < 200ma. 1-17 days Bullish 6.70% -3.80% -7.80%
November 8, 2021 QE4 tapering int term Bullish but Weakenin,
November 1, 2021 Best 6 Months 1-6 months [Bullish
July 9, 2020 Golden Cross int term Bullish

The Evidence

Tuesday saw some wild back and forth. And in the end it finished mixed. The SPX fell 0.7%, the
NASDAQ dropped 0.3%, and the Russell 2000 rose 0.6%. Breadth was positive with the NYSE
Up Issues % coming in at 51% and the Up Volume % at 52.5%. NYSE total volume rose a good
bit from Monday’s level.

Despite closing down again and being extremely oversold, I am not seeing compelling evidence
tonight suggesting an immediate bounce is a high probability. There was one study that looked at
4 lower closes on a Tuesday. It appeared to show fairly strong stats. But | examined the study using
a 200-day average as a filter. During downtrends, the apparent edge was quite questionable. Here
is a look at the study:

SPX closes lower for the 4th day in a row_ It is Tuesday. Close < 200ma.
Buy on close. Sell X days later. $100k/trade. 1980 - present.
X | v A A e e | At | M | A A |
Days I Trades Trades Trades FIICELE Trade Trade Trade Trade Ratio ISR TERE
10| 2042054 13 11 2 8462 773375 -441504 2,385 0.82 4.51 1,570.81
5 18159.00 13 11 2 3462 481250| -3,057680) 205 0.92 504 1739885
8| 22335.38 13 10 3 7692 831750 -3575.04| 278 1.51 502 171811
7| 20,085.57 13 10 3 76.92| 1087000 -4817.12 254 1.02 3.41 1,545.04
6| 21,806.95 13 5 < 69.23| 1424000 -28605.12 3,217, 1.80 405 1677.45
5 18113.08 13 5 4 69.23| 13,135.00| -3,256.95| 25848 ! 1.51 34
4| 16208.08 13 & 5 61.54| 1255750 449563 29 7| -1,503.81 1.97 3.16
3| 8,306.53 13 5 < 69.23| 6839250 -293554 165819 -1,654.30 1.00 228
2| 377335 13 7 6 53.85% 512250( -1,8581.08 1,231.92 -808.35 1.52 1.78
1 5,685.15 13 5 8 3846 571625 -1,03712| 197559 -524.35 3.77 236

Instances are a bit low, but the numbers look quite strong. My hesitation comes when looking at
the individual instances.
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SPX closes lower for the 4th day in a row._ It is Tuesday. Close < 200ma.
Buy on close. Sell 5 days later. $100k/trade. 1980 - present.
Date/Time Signal Price % Profit Run-up
Drawdown
3/25/1980 Buy $99.19 3.01% $4,122.72
4/1/1980 Sell $102.18 ($4,999.68)
6/2/1981 Buy $130.62 1.03% $2,340.90
6/9/1981 Sell $131.97 ($1,415.25)
2/21/1984 Buy $154.64 1.41% $3,191.24
2/28/1984 Sell $156.82 ($1,621.46)
4/3/1984 Buy $157.66 -1.14% $285.30
4/10/1984 Sell $155.87 ($2,244.36)
6/26/1984 Buy $152.71 0.65% $895.98
7/3/1984 Sell $153.70 ($922.14)
10/6/1992 Buy $407.17 0.52% $847.70
10/13/1992 Sell $409.30 ($1,166.20)
11/22/1994 Buy $450.08 0.80% $1,565.10
11/30/1994 Sell $453.69 ($1,309.80)
12/11/2001 Buy $1,136.76 0.54% $725.58
12/18/2001 Sell $1,142.92 ($1,034.01)
5/7/2002 Buy $1,049.49 4.55% $4,580.90
5/14/2002 Sell $1,097.28 $0.00
7/23/2002 Buy $797.70 13.17% $14,013.75
7/30/2002 Sell $902.78 ($2,752.50)
1/21/2003 Buy $887.62 -3.28% $294.56
1/28/2003 Sell $858.54 ($4,857.44)
8/24/2010 Buy $1,051.87 -0.24% $1,267.30
8/31/2010 Sell $1,049.33 ($1,156.15)
11/13/2018 Buy $2,722.18 -2.95% $886.32
11/20/2018 Sell $2,641.89 ($3,263.76)

Two instances in 2002 made for a big chunk of the gains. And over the last 20 years there have
only been 3 instances, all of which were losers. This makes it difficult to put any faith in this study.
| also looked at using a 50-day low as a filter instead of the 200ma.
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SPX closes lower for the 4th day in a row. It is Tuesday. Close = 200ma.
Buy on close. Sell 4 days later. $100k/trade. 1980 - present.
Date/Time Signal Price % Profit Run-up
Drawdown
3/25/1980 Buy $09.19 2.92% £3,487.68
3/31/1980 Sell $102.09 (£4,099.68)
11/8/1983 Buy $161.76 2.98% £3,596.76
11/14/1983 Sell $166.58 (512.36)
2/21/1984 Buy $154.64 3.01% £3,191.24
2/27/1984 Sell $159.30 ($1,621.46)
10/6/1992 Buy $407.17 0.06% $350.35
10/12/1992 Sell $407.43 ($1,166.20)
11/22/1994 Buy $450.08 1.13% $1,129.98
11/29/1994 Sell $455.17 ($1,309.80)
5/7/2002 Buy $1,049.49 2.39% $3,745.85
5/13/2002 Sell $1,074.56 $0.00
7/23/2002 Buy $797.70 12.69% $12,657.50
7/29/2002 Sell $898.96 ($2,752.50)
3/23/2004 Buy $1,093.90 2.61% $2,772.77
3/29/2004 Sell $1,122.47 (5622.44)
2/25/2020 Buy $3,128.21 -1.21% $1,683.30
3/2/2020 Sell $3,090.23 ($8,443.47)

Similar issue here. Numbers look impressive, but only 1 instance since 2004, and it was a loser.
After exploring this and some other ideas, | am not adding any new studies to the active list tonight.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With the short-term active list now blank and the intermediate-term outlook neutral, the green
Aggregator line closed right at zero. Zero readings mean net expectations are flat over the next
few days. Meanwhile the black Differential Line is far above zero. The positive Differential Line
reading means that SPX is oversold versus recent expectations. So expectations are flat and SPX
is strongly oversold. This is considered a neutral configuration. Neutral configurations are visible
on the chart whenever both lines fail to close on the same side of zero. Therefore, the Aggregator
formation turned flat the close.

Expectations over the next few days will be dependent on any new studies that emerge. Meanwhile,
the Differential Pivot will be 4348.75 on Wednesday. That is a whopping 4.3% above Tuesday’s
close. So SPX will need to close up at least 4.3% on Wednesday in order to flip from oversold to
overbought vs expectations. I don’t see that happening. A more likely scenario for working off the
extremely oversold condition would be a multi-day rally or consolidation.

So the Aggregator is flat. As oversold as the market is, | still believe there is a mild upside edge.

But I don’t have great evidence supporting my belief. So I’ll be looking to flatten out my index
position on Wednesday if | can get a decent fill.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/7 — neutral

Catapult and Capitulative Breadth Statistics

Catapult & CBI Presentation Link

Open Catapult Triggers

PM —1/3 @ $102.79 (bought @ limit)
PYPL — 1/3 @ $93.61 (bought @ limit)
NFLX — 1/3 @ $350.26 (bought @ limit)

New

MCD — 1/3 @ $222.79 (buy @ limit)

NFLX — 1/3 @ $350.26 (buy @ limit)

Broad Market Large Cap CBI — 3(PM, PYPL, NFLX-2, MCD)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

MCD — Buy 1/3 Catapult position @ $222.79 LIMIT. From the Catapult section above, this is
the 1% of up to 3 lots of MCD.

NFLX — Buy 1/3 Catapult position @ $341.76 LIMIT. From the Catapult section above, this is
the 2" of up to 3 lots of NFLX.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price| % Gain/Loss |Notes

PM(1/3) 3/1/2022 $101.07 $93.97 -7.02%|Catapult

PYPL(1/3) 3/8/2022 $93.04 $94.90 2.00% |Catapult

NFLX(1/3) | 3/8/2022 $349.80 $341.76 -2.30% | Catapult

SPY(1/4) 3/8/2022 $416.25 $416.25 0.00%[sell @ $416.75 LIMIT
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The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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